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Review Report on Quarterly Financial Results and Year to Date Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of Everest Kanto Cylinder Limited

1. We have reviewed the accompanying statement of unaudited financial results (‘the
Statement”) of Everest Kanto Cylinder Limited (‘the Company") for the quarter ended 31
December 2016 and the year to date results for the period 01 April 2016 to 31 December
2016. This Statement is the responsibility of the Company's Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on the Statement
based on our review.

19

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity, issued by the Institute of Chartered Accountants of India. This standard requires that
* we plan and perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement. A review is limited primarily to inquiries of company personnel
and analytical procedures, applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit opinion.

3. As stated in note 3(a) to the financial results, the Company’'s current investments, as at 31
December 2016, include an investment amounting to Rs. 6,925.07 Lakh (as at 31 December
2015, 31 March 2016 and 30 September 2016: Rs. 6,925.07 Lakh) in its wholly owned
Subsidiary in China, EKC Industries (Tianjin) Co. Ltd., whose financial results as at 31
December 2016 indicate significant accumulated losses and net worth being fully eroded,
however, as at 31 December 2016, a provision of only Rs. 5,000 Lakh (including Rs. 3,500
Lakh upto 31 March 2016) has been recognized in the books for diminution in value of
investments, on an adhoc basis. In the absence of sufficient appropriate evidence, we are
unable to comment upon the carrying value of this investment and the conseguential impact,
if any, on the accompanying financial results. Our limited review opinion on the financial
results for the quarter and nine months ended 31 December 2015, quarter and six months
ended 30 September 2016 and our audit opinion on the financial statements for the year
ended 31 March 2016 were also qualified in respect of this matter.
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4. As detailed in note 5 to the financial results, the Company's short term loans and advances
and other current assets include inter-corporate deposit and accrued interest thereon,
aggregating Rs. 1,347 Lakh (as at 31 December 2015, 31 March 2016 and 30 September
2016: Rs. 1,347 Lakh) and Rs. 377 Lakh (as at 31 December 2015, 31 March 2016 and 30
September 2016: Rs. 377 Lakh), respectively. In the absence of sufficient appropriate
evidence, we are unable to comment on the recoverability of the aforesaid amounts and
consequential impact, if any, on the financial results. Our limited review opinion on the
financial results for the quarter and nine months ended 31 December 2015, quarter and six
months ended 30 September 2016 and our audit opinion on the financial statements for the
year ended 31 March 2016 were also qualified in respect of this matter.

5. Based on our review conducted as above, except for the effects of qualifications as described
in the previous paragraphs, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with applicable accounting standards,
as notified under the Companies (Accounting Standards) Rules, 2006 read with Rule 7 of the
Companies (Accounts) Rules, 2014 in respect of Section 133 of the Companies Act, 2013
and other recognised accounting practices and policies, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Qe S . Ut

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

pe.r Khushroo B. Panthaky

Partner
Membership No. 42423

Place: Mumbai
Date: 09 February 2017
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NOTES :

The above resuits were reviewed by the Audil Committee al its meeting heid on 9 February, 2017 and have been approved by the Board of Directors of the Company at their meeting hekd on thal date

Tax Expense inchxies Current Tax, Deferred Tax (including Deferred Credits, if any) and tax adjustments relaling to earlier years.

As regard the Investment by way of share capital of ¥6,925.07 Lakhs in EKC Industries (Tianjin) Company Limitad, a wholly owned subsidiary based in China, the Company is of the considered view, based on the assessment of the
relevant factors, such as. tha long term nature of the invesiment, fulure business prospects in the markets in which EKC Industries {Tianjin) Company Limited operates. expacted appreciation in the fair value of the assets of EKC
Industries (Tlanfin) Company Limited. etc.. that no provision for the diminution in the value of the Investment is required. However, on 8 consarvalive basis, an aggregate amount of ¥5.000 Lakhs (including ¥ 2,000 Lakhs and T 1,500
Lakhs for the year ended 31 March 2016 and 31 March 2015 respectively) has been provided towards such diminution and has been disclosed as an Exceptional lem in the financial results The Limited Review Report of the Statutory
Auditors on the financial results for the period ended 31 December 2016 s qualified in respect of this mattar. The Audit Report of the Statulory Auditors on the financial statements for the year ended 31 March 2016 was also qualified
In respect of this matter.

An aggregate amount of 244 Lakhs for the nine months ended 31 December 2016 (Y826 Lakhs for the year ended 31 March 2016) has been provided towards impairment of invesimenl in share of and loan and other receivables from

Caicutta Compressions & Liquefaction Engineering Limited (CCAL), a subsidiary company, based on management's assessment of the recoverable value of the investment and loans. This provision has been disclosed as an
Exceptional tem in the financial results.

Exceptional ltem includes benefit on closure of borrawing obligation of TNl (Y508 Lakhs for the year ended 31 March 2016).

Exceptional Item includes provision towards diminution in value for siow and non-moving inventory items of #1833 Lakhs for the nine months ended 31 Dacember 2016 {T455 Lakhs for the half year ended 30 Saptember 2016 and 1616
Lakhs for the year ended 31 March 2018).

Exceptional Rem includes expenses of 1448 Lakhs incurred towards shifling the assets located at Gandhidham to Kandla location during the quarter ended 31 Dacember 2016 in relation to the development as explained under Note
no 6 below.

The recognition of interest income aggregating 407 Lakhs for the nine months ended 31 December 2016 (2188 Lakhs for the nine months ended 31 December 2015, 1289 Lakhs for the year ended 31 March 2018 and ¥136 Lakhs for
the quarter ended 30 September 2016) in respect of the Inter Corporate Deposit and Loans given 1o the subsidiaries has been deferred by the Company, due to uncertainties with respect fo ultimate collection of the outstanding
amounts.

Short term loans and advances and other current assets include an amount of 1,724 Lakhs (11,724 Lakhs as at 31 March 2016) towards secured inter-corporate deposit advanced to Hubtown Limited (formerty Akruti City Limited)
and accrued Interest thereon. The deposit and accrued interest are outstanding for a considerable period. These deposits are secured against morigage rights of an under-construction commercial property in favour of the Company.
Based on its on-going discussion with Hubtown Limited (formerdy Akrnuti City Limited), the Company is confident of recovering the inter-corporate deposit with accrued interest thereon and therefore believes that no provision for
potential losses, if any, on account of non-recoverability of outstanding amounts is necessary at present. The Limited Review Report of the Statutory Auditors on the finsncial results for the guarter ended 31 December 2016 is
qualified in this matter. The Audit Report of the Statutory Auditors on the financial staterents for the year ended 31 March 2016 was aiso qualified in respect of this matter,

During the guarter ended 30 September 2016, the Company has entered mnlo a Memorandum of Understanding towards sale of its major part of industrial fand and building, along with land appurtenant thereto, situated at
Gandhidham, for an aggregate consideration of USD 29 Million. The Company has received an advance payment of USD 2 Million against the proposed sale. As such, the Company is in the process of shifting plant and machinery
items from Gandhidham to Kandla which has resulted in reduction of sales tumover of the Company for the quarter ended 31 December 2016 as compared to immediately preceding quartar

During the quarter ended 31 December 2016, the Company has incorporated new wholly owned subsidiary company, Next Gen Cylinder Private Limited. The subsidiary intends to engage in trading business.

Previous periods’ figures have been regrouped / recast, wherever necessary.

By Order of the Board
For E Kanto Cylinder Limited
7.4 L]
Place : Mumbal P. K. Khurana
Date: Sth February, 2017 Chairman & Managing Director
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Review Report on Quarterly Consolidated Financial Results and Consolidated Year to Date Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To the Board of Directors of Everest Kanto Cylinder Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results
(‘the Statement”) of Everest Kanto Cylinder Limited (‘the Company”) and its subsidiaries
(the Company and its subsidiaries together referred to as “the Group"), for the quarter ended
31 December 2016 and the year to date results for the period 01 April 2016 to 31 December
2016. This Statement is the responsibility of the Company's Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on the Statement
based on our review.

1

. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity, issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement. A review is limited primarily to inquiries of company personnel
and analytical procedures, applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit opinion.

3. As detailed in note 2 to the financial results, the Group’s short term loans and advances and
other current assets include inter-corporate deposit and accrued interest thereon,
aggregating Rs. 1,347 Lakh (as at 31 December 2015, 31 March 2016 and 30 September
2016: Rs. 1,347 Lakh) and Rs. 377 Lakh (as at 31 December 2015, 31 March 2016 and 30
September 2016: Rs. 377 Lakh), respectively. In the absence of sufficient appropriate
evidence, we are unable to comment on the recoverability of the aforesaid amounts and
consequential impact, if any, on the financial results. Our limited review opinion on the
financial results for the quarter and nine months ended 31 December 2015, quarter and six
months ended 30 September 2016 and our audit opinion on the financial statements for the
year ended 31 March 2016 were also qualified in respect of this matter.
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Based on our review conducted as above and upon consideration of the review reports of
other auditors, except for the effects of qualification as described in the previous paragraph,
nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with applicable accounting standards, as notified under
the Companies (Accounting Standards) Rules, 2008, read with Rule 7 of the Companies
(Accounts) Rules, 2014 in respect of Section 133 of the Companies Act, 2013 and other
recognised accounting practices and policies, has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

We did not review the interim financial results of seven subsidiaries included in the
Statement, whose interim financial results reflect total revenues (after eliminating intra-group
transactions) of Rs. 8,875 Lakh and Rs. 25,445 Lakh for the quarter and nine months period
ended 31 December 2016, respectively. These interim financial results have been reviewed
by other auditors whose review reports have been furnished to us and our report in respect
thereof, is based solely on the review reports of such other auditors. Our review report is not
qualified in respect of this matter.

Wlalker @ﬂu ue

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

— B~

per Khushroo B.' Panthaky
Partner
Meambership No. 42423

Place: Mumbai
Date: 09 February 2017

Chartered Accountants
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NOTES

The above results were reviewed by the Audit Committee at its meeting held on 8 February, 2017 and have been approved by the Board of Directors of the Company at their meeting held on that date.

Short term loans and advances and other current assets include an amount of 1,724 Lakhs (31,724 Lakhs as at 31 March 2018) towards secured inter-corporate deposit advanced 1o Hubtown Limited (formerly
Akruti City Limited) and accrued interest thereon. The deposit and accrued Jnterest are outstanding for 3 considerable pericd. These deposits are secured against mortgage rights of an under-construction
commercial property in favour of the Company. Based on its on-going discussipn with Hublown Limited (formerly Akruti City Limited), the Company is confident of recovering the inter-corporate deposil with
accrued interes! thereon and therefore believes that no provision for potential losses, if any, on account of non-recoverability of outstanding amounts is necessary at preseni. The Limited Review Raport of the
Statutory Auditors on the financial results for the period ended 31 Dacember 2016 is qualified in this matter. The Audit Report of the Statutory Auditors on the financial statemenis for the year ended 31 March
2016 was also qualified in respect of this matter.

The recognition of interesl income of ¥230 Lakhs for the nine months ended 31 December 2016 (2153 Lakhs for the nine months ended 31 December 2015, T229 Lakhs for the year ended 31 March 2016 and
7153 Lakhs for the half year ended 30 September 2016) in respect of the Inler Corporate Deposit has been deferred by the Company, due to uncertainties with respect to ultimate collection of the oulstanding
amaounts.

Exceptional ltems:

Inciudes benefit on closure of barrowing obligation of TNl (¥508 Lakhs for the year ended 31 March 2016).

Includes provision lowards diminution in value for slow and non-moving inventory items of 2633 Lakhs for the nine months ended 31 December 2018 (455 Lakhs for the half year ended 30 September 2016 and
616 Lakhs for the year ended 31 March 2016).

Includes expenses of ¥448 Lakhs incurred towards shifting the assets located al Gandhidham to Kandla location during the quarter ended 31 December 2016 in relation 1o the development as explained under
Note no. 8 below.

Includes expenses of TNl (Y300 Lakhs for the year ended 31 March 2016) incurred for claim seltlement towards delay in delivery of machinery under sales contracl.
The consolidated financial resulls include the standalone financial results of Everest Kanto Cylinder Limited (the "Company”) and its four wholly owned subsidiaries, EKC Industries (Tianjin) Co. Lid., China, EKC
International FZE, UAE. EKC Industries (Thailand) Co.Ltd. and Next Gen Cylinder Private Limited, as well as those of its three wholly owned step down subsidiaries, EKC Hungary Kft, Hungary, CP Industries

Holdings, Inc., U.S.A. and EKC-Europe GmbH and also of Calcutta Compressions & Liguefaction Engineering Limited (CC&L) and EKC Pasitron Gas Limited, subsidiaries in which it has majority stake. The
financial results of all the entities have been duly reviewed by the respective auditors of these entilies, except for EKC Europe GmbH and Next Gen Cylinder Private Limited whose operations are not significant.

Tax Expense includes Current Tax. Deferred Tax (Including Deferred Credits, if any) and lax adjustments relating to earlier years.

The Company and its subsidiaries operale within a single business segment. Hence, the Company has disclosed geographical segment as the primary segment on the basis of geographical location of the
operations carried out by the Holding Company, its subsidiaries and step down subsidiaries.

During the quarter ended 30 September 2016, the Company has entered into a Memorandum of Understanding towards sale of its major part of industrial land and building, along with land appurtenant thereto,
situated at Gandhidham, for an aggregate consideration of USD 29 Million. The Company has received an advance payment of USD 2 Million against the proposed saie. As such, the Company Is in the process of
shifting plant and machinery items from Gandhidham to Kandla which has resulted in reduction of sales tumover of the Company for the quarter ended 31 December 2016 as compared (o immediately preceding
quarter.

Previous periods’ figures have been regrouped / recasl, wherever necessary.

By Order of the Board
For Everest Kanto Cylinder Limited

"d*‘ .

Place : Mumbal P. K. Khurana \

Date: 9th February, 2017 Chairman & Managing Director
DIN:- 00004050




