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Tianjin Nuo Sheng Cheng Certified Public Accountants
Audit Report

Jin Nuo Sheng Cheng Audit (2017) NO.273

EKC INDUSTRIES (TIANJIN) CO.,LTD:
We have audited the accompanying balance sheet of EKC INDUSTRIES (TIANJIN)
CO.,LTD as of March 31,2017, and the related statements of income of 2017 January to

2017 March.

1. Responsibilities of management

The preparation and fair presentation of the financial statements is the responsibility of
the company’s management. This responsibility includes: (1) The preparation and fair
presentation of the financial statements is according to the enterprise accounting standards
and system and make it realize fair reflection; (2) Design, prepare and maintain the internal
control related to the reliability of financial reporting, so as to the financial statements are
free of material misstatement because of collusion and personnel errors or mistakes.

2. Responsibilities of CPA

Our responsibility is to express an opinion on these financial statements based on our
audits. We conducted our audit in accordance with China CPA Auditing Standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are ﬁee of material misstatement.

An audit includes examining, on a test basis, evidénce supporting the amounts and
disclosures in the financial statements. The audit procedure selected on an audit is a matter
of CPA’s professional judgment which contains assessment of the material misstatement risk
due to collusion and mistakes. We have conducted proper audit procedures in consideration
of the internal control related to financial reporting, but we are not to express an opinion on

the effectiveness of internal control. An audit also includes assessing the accounting




principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

3. Auditing opinion

In our opinion, the financial statement referred to above present fairly, in all material
respects, the financial position of EKC INDUSTRIES (TIANJIN) CO.LTD as of March
31,2017, and the result of its operations of 2017 January to 2017 March in conformity with
the Accounting Standard for Business Enterprises and <China Accounting System for

Business Enterprise>.

Tianjin Nuo Sheng Cheng Certified Public Accountants

CPA PR
PANCILS
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BIC INDUSTRIES (TIANJIN) CO.,LTD
BALANCE SHEET
M rekdbit Mosetary Usit : Fesa (W)
1Tees Now| AT BND OF PERIOD | LAST YRAR AMOUNT ITEus Now| AT END OP PERIOD |LAST TYEAL ANOUNT
ot reat Axvers Y Curreat liadility 4
S AT t 17, 70, 340 36 2,887,211, 37 |short-tern loan [T 39, 467, 109, 81 39, 529, 825. 85
Tramcaetion mosetaty aitets ) transaction financial liabilities 50
Whort tere imvesteeat & featrant parable 51
metes revelivadie < notes payadle 52 25,851, 023. 07 32,329,732. 30
astieal receivable $ 17, S48, 382, ™ 23, 531,817, 85 Jaccount payadle 53 10, 343,167.20 8,597, 595. 30
coeat prepaid ) 1T, LIS, 418 21 12, 053, 341,91 Jiten received in advance $4 16,170, 254. 22 19, 896, 859.93
a1 lovance tecelvadie ' employes pay paysdle 58 312, 399. 16 292, 820. 04
ovredd Tatereat recelivadle % Including: Accured payroll 113 312,399.16 292, 820. 04
ocoenty receivadle-otdery [ 1,182, 944, 10 1,178, 284,15 |weifare payadle 57
iaveateries 1 13, O34, 869,17 14,832, 917,78 Iacluding: Employes bomus sf 58
Iscleding: raw materials | 12 790, 14013 £28, 36895 |tax payadle 58 -184,135. 09 -483,742. 58
commd ity stochy 13 AN o0 Including: Tazes payable & C184,135. 09 AL
Peas to de apporticead " other mon-paymeat 1
kv\‘x::ul assets within & weay 1S intersst payadle 8
other Terreal assets 18 30, 330 7% 38, 746.96 |dividend payadle 63
Total cerreat avsets | 17 88, 239, 486 34 74, 143,499, 99 [other account payable 84 108, 118. 69 108. 083. 28
Nor-curreat avvets 1% |Poe within one year of mom—curreat ligd &5
Floascial assets availadie for f 19 Dther current liadilities 68 31,730, 668. 47 30,888, 358. 34
Pold investeeat dee ) Total current liabilities| 67 123, 804, 605. 33 131,159, 532. 46
loag-tere [avesteent oo doads n Nom—carreat liadilities 8
long-term acobumt recelivadle ] money borrowed for loag term 69 63,185, 067. 01 63.332,013. 30
teegetere S1CA cwneradip davestmen: | 23 donds payable A
PPright of eqaity sepamation and cired 24 joag-term socomat payadle i1
Investeeat teal dastate £ special sccomats paysble 7
Tixed assety—ost ] 185, 863, 4. 89 188, 020, 988 20 |estimated liadilities 73
less asmmelated deprecistion 27 S0, 874, 330 3% §0, 181, 232 91 |deferred incoms tax liabilities 74
Tived assetr—oet valee a8 $4, 989, 175,83 $7,839, 733, 29 [Credit side of deferred tax 75
Jevs pemasest avweny redoct b veve] 39 other Nom—curreat liadilities 76
[ iand axseti-oel valee ] 84, 989, 178,53 $7,839, 735,29 lecluding: Authorized reserve | 77
oastrectica in provess n 1,873, 213 6% Total Nos—curremt liadilities| 78 63, 183, 067. 01 63,332,013.30
jeagincer matesial n £9, 083, 18 298, 993. 77 Total liadilities | 7% 186, 989, 672. 54 194, 491, 545.76
Misposal of Fived assets 33 S22, 58 0 1,984, 928, 92 |lzvestor® s cquity (or sharcholders) 80
rodactive og ssvets exclesil 32 paid—up capital 81 127, 341, 519. 20 127, 341, 519,20
aeil amd g asvers N State Capital 82
intangidie xswets LY 899, 1 82 coliective capital 83
Wcteling: Tight to the wwe of 3T 1,683,148 &3 corporats Capital 84
adevelopment phrase % Iacluding: statc—owned corporate | 835
Resizess regutatios 3 oollective Oy 86
~doguity tavestmeat difTeseaxe il personal Capital 87
loag-term Seferrad eypeaves o foreign Capital 88 127, 341, 519. 20 127, 341,519.20
beferred lacome tax astels «Q less: returnsd investments 1 1]
okl tide of deferred tax & oet paid-ep capital (or Equity) S0 127, 341, 519, 20 127, 341, 519. 20
jother mem—verrest axsels H coatridated surples 91 7,027, 506. 20 7.027. 506. 20
fecluting: charactersd my 48 less: Treasury sharss 92
TWTAL see-curreal astels | 8 92, 873, 067, 90 98, 442, 253,88 [earmed surples 93
Incloding: statutory provideny] 94
any fund 95
reserve fund | 9¢
eaterprise Li| 97
investmeal returned with | 9%
Agentral risk provisions L1
stlnvestment lotses ave mol vecogmized{ *-* 100
retained earnings 101 =182, 224, 143, 50 =159, 272,817. 2%
Incloding: Cash Dividend 10
scurreacy tramslation differemce 103
total oquity attridutadle to pareat oof 104
salnority imterest 103
Total investor' s equity| 108 =27, 885,118, 10 =24, 903, 791. 8%
#less; Assel loss 107
Total lavestor' s equity| 108 =27, 833, 118, 10 =24, 903, 791. 89
AL AT 47 153, 134, 354. 4 189, S§7, 753 87 | vOTAL LIABILATURS AWD 1NVESTGRS BQUITY | 109 189, 134, 554, ¢4 169, 587,753, 87




EKC INDUSTRIBS (TIANJIN) CO.,LTD

INCOME STATEMNET

i R s O
e e

=. Oporating profit (Loss “=" ) 23 -2,455,137.53 | -18, 906, 344, 61

Add: Non-operating income 24 121, 624. 78 279, 604. 21
Including: Non-current assets disposed of 25

,,psa profits

Non-monotary assets exchange gains 26
mcau,.% income 27
, , Debt restructuring gains 28

L “q,y_r_.m,uuu, Non-operating expenses 29 333, 027. 20 402, 240. 31
83 |  Including: non-current assets of disposal losses 30
4 Exchange loss of non-monetary assets | 31
Loss of debt restructuring 32

Total profit (Loss “-" ) 33 -2, 666, 539. 95 -19, 028, 980, 71
: Income tax expense 34
A . s#lnvestnent losses are not recognized 35

.99 |H. Net profit (Less “-" ) 36 -2, 666,539.95 | -19, 028, 980, 71
? -~ *Minority gains and losses 37

7 iiatUnu~. net profit attributable to parent 1 -2, 666, 539. 95 -19, 028, 980, 71
....... e earnings 39
,»wb-n per share 40
i 41
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